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Feedback and more to come…



Sourcing Cotton: Impact of 
U.S. Regulations & the Fashion 
Industry Response 

Julia Hughes, President
U.S. Fashion Industry Association (USFIA)
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Forced Labor Is a Top 
Industry Concern



Very Active Issue in Washington

• Enhanced enforcement

• Compliance expectations 

• Potential Consequences:
• Delays
• Seizures
• Penalties
• Reputational harm

Driven by Congress, NGOs and other stakeholders 



It’s the Law
19 U.S.C. § 1307

All goods, wares, articles, and merchandise mined, produced, or 
manufactured wholly or in part in any foreign country by convict labor 
or/and forced labor or/and indentured labor under penal sanctions shall not 
be entitled to entry at any of the ports of the United States, and the 
importation thereof is hereby prohibited, and the Secretary of the Treasury is 
authorized and directed to prescribe such regulations as may be necessary for 
the enforcement of this provision.

“Forced labor”, as herein used, shall mean all work or service which is 
exacted from any person under the menace of any penalty for its 
nonperformance and for which the worker does not offer himself voluntarily. 
For purposes of this section, the term “forced labor or/and indentured labor” 
includes forced or indentured child labor. 

Regulations at 19 CFR §§ 12.45 – 12.45. 



Withhold Release Orders Issued by 
U.S. Customs and Border Protection

6/11/1993 China Sheepskin and Leather Qinghai Hide and Garment Factory Active

Findings

Date issued Country Product Manufacturer Status

3/29/2016 China

Soda ash, calcium chloride, and caustic soda  (In October 
2016, the CBP Commissioner removed viscose and rayon fiber 
from merchandise prohibited from entering the United States 
under this WRO, while the rest of the WRO remains active.)

Tangshan Sanyou Group and its Subsidiaries

Partially 
Active

5/18/2018 Turkmenistan Cotton
All Turkmenistan Cotton or products produced in whole 
or in part with Turkmenistan cotton. Active

9/30/2019 China All Garments Hetian Taida Apparel Co., Ltd. Active

9/30/2019 Malaysia Rubber gloves WRP Asia Pacific Sdn. Bhd. Revoked

5/1/2020 China Hair Products Hetian Haolin Hair Accessories Co., Ltd. Active

6/17/2020 China Hair Products Lop County Meixin Hair Products Co., Ltd. Active

7/15/2020 Malaysia Disposable Gloves Top Glove Sdn Bhd and TG Medical Sdn Bhd Active

8/11/2020 China Garments Hero Vast Group Active

8/25/2020 China Hair Products Lop County Hair Product Industrial Park Active

8/25/2020 China Labor No. 4 Vocation Skills Education Training Center 
(VSETC) Active

9/3/2020 China Apparel Yili Zhuowan Garment Manufacturing Co., Ltd. and 
Baoding LYSZD Trade and Business Co., Ltd. Active

9/8/2020 China Cotton and Processed Cotton Xinjiang Junggar Cotton and Linen Co., Ltd. Active

11/30/2020 China Cotton and Cotton Products Xinjiang Production and Construction Corporation 
(XPCC) and its subordinate and affiliated entities Active

1/13/2021 China Cotton, Tomatoes and Downstream Products Xinjiang Uyghur Autonomous Region (XUAR) Active



Forced Labor Process Map



U.S. Government Business Advisory

• July 2020, Interagency working group (State, Treasury, 
Commerce, Homeland Security) issued the Xinjiang 
Supply Chain Business Advisory
• (https://www.bis.doc.gov/index.php/documents/pdfs/2569-xinjiang-

supply-chain-business-advisory-final-for-508/file)

• Addresses risks and considerations for businesses with 
supply chain exposure to entities engaged in forced 
Uyghur labor in Xinjiang



What’s Happening Today

• CBP conducting importer surveys of supply chain 
practices.  

• CBP Detentions – at least 8 brands and retailers affected



What do Fashion Brands and Retailers Think?
Perspectives in 2021



Top Business Challenges for 2021
In February

What do you think are the top business challenges for 
2021? 

• COVID-19 impact on the economy and business 
(67%) 

• Managing risks from forced labor in the supply chain 
(48%)

• Increasing logistics costs and delays in the supply 
chain (42%)

Source: USFIA Survey 2021



(Source: PwC Holiday Outlook 2020)



COVID Challenges

5.3%

26.3%

31.6%

36.8%

42.1%

63.2%

78.9%

94.7%

The apparel factories which make my products short of textile raw
materials

Have to deal with large quantities of unsold stock because of weak
demand

The cost of finished garments we source increases further

The apparel factories which make my products short of workers

Challenging to conduct factory audits

The cost of textile raw material we source increases further

The cost of transportation and logistics increases further

Shipping delay and supply chain disruption

Which of the following impacts of COVID-19 on apparel sourcing 
are likely to continue in 2021?  

Source: USFIA Survey 2021



Sourcing Perspectives in 2021

15.8%

31.6%

36.8%

68.4%

78.9%

In 2021, we plan to source more “Made in the USA” product

In 2021, we plan to source more from the Western Hemisphere

In 2021, we plan to diversify textile material sourcing from Asia

In 2021, we plan to source more from Asian countries other than
China

In 2021, we plan to source less from China

Regarding the apparel sourcing trends in 2021, which of the following 
apply to your company?  

Source: USFIA Survey 2021



FORCED LABOR 
WORKING GROUP

Our mission:
• Coordinate industry’s approach to forced labor, with focus on Xinjiang
• Share intelligence among industry partners
• Develop best practices on approaches to forced labor
• Advocate for clear guidelines and transparency in the process on the Forced Labor 

Statute
• Review the Forced Labor Statute and update it to reflect the realities of 21st 

century global supply chains and provide transparency to all stakeholders



Thank You!

Julia K. Hughes
President
U.S. Fashion Industry Association
www.usfashionindustry.com

Contact us at:
info@usfashionindustry.com







Interested in sharing 
this content with a 
colleague?
Create a free CottonWorks™
account and find all past 
webinars at cottonworks.com/
webinars.

Please allow 24-48 hours for this webinar 
recording to be added.



Please take our brief survey on today’s 
presentation prior to exiting the webinar.

Submit all final questions now 
using the Q&A box on your screen.
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