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PURPOSE

US implemented a ban on goods containing cotton from Xinjiang in January 2021.

Reports that Customs and Border Protection has seized goods assembled
outside of China.

China is the world's largest exporter of fabric.

Examine the distribution of Chinese yarn and fabric exports and explore high-level
representations of risk of exposure to Xinjiang cotton.

Sources: US Customs and Border Protection, USDA — Cotton: World Markets and Trade, ITMF — Cotton Industryv Statistics, WTO — World Trade Statistical Review
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Xinjiang is China's top cotton producing
province, expected to represent

90% of China’'s 2020/21

total cotton grown.

Through direct shipments, China
accounts for about 30% of the
cotton contained in US imports
of textile goods.

China plays a central role in the global
supply chain. Shipments to the US from
other countries may contain Chinese
fiber processed into yarn or fabric.

Sources: Beijing Cotton Outlook, Trade Data Monitor, USDA ERS Conversion Factors, Cotton Incorporated calculations
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Sources: Trade Data Monitor, USDA ERS Textile Conversion Factors, USDA ERS Cotton & Wool Outlook, calculations by Cotton Incorporated
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Sources: Trade Data Monitor, USDA ERS Textile Conversion Factors, USDA ERS Cotton & Wool Outlook, calculations by Cotton Incorporated
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Sources: Trade Data Monitor, USDA ERS Textile Conversion Factors, USDA ERS Cotton & Wool Outlook, calculations by Cotton Incorporated
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Sources: China Customs, Trade Data Monitor, USDA ERS Cotton & Wool OQutlook

Fiber
production

+

Essentially
no fiber
exports

SYe]lalallgle]
into yarn

consumer
markets

#

Textile exports
to the US
5.4 mil. bales




EAcottonworks

China & Global Supply Chain

Largest destination for Chinese yarn exports
IN recent years has been Hong Kong. Yarn

traders in Hong Kong re-export, mostly back
to China.

N\

: : : Cut & sew,
Other top degtma’uons fo.r Chinese QP - d W e
yarn exports include Pakistan, Fiber Spinning consimer
Bangladesh, and Vietnam. Volumes ey into yarn

are small, representing less than 2% o ® K

of domestic spinning in each case. Fssentially Yarn exports Textlle exports

exports bales 5.4 mil. bales

Sources: Trade Data Monitor, USDA ERS Textile Conversion Factors, USDA ERS Cotton & Wool Outlook, calculations by Cotton Incorporated
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China dominates global fabric production.
Cotton consumed by Chinese fabric mills
represents about 407% of global mill-use.

Bangladesh and Vietham are major N\ % @ Cut & sew.
destinations for cotton represented by SO - - —@ distribution fo
; ; Fiber SYellglallgle Fabric :
Ch.|rjesv.9 woven fabnp exports. The | oroduction nto yarn g markets
Philippines, Cambodia, and several African i py py s
countries are the next largest markets. Essentially Yarn exports Fabric exports ~ Textile exports
no fiber 1.6 mil. 10.0 miL to the US

exports bales bales 5.4 mil. bales
Vietnam is the largest destination for

Chinese knit fabric exports, followed by
Cambodia, Hong Kong, and Bangladesh.

Sources: Trade Data Monitor, China Customs, USDA ERS Textile Conversion Factors, calculations by Cotton Incorporated
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INDIAN FLOW

24.3 mil. bales of domestic spinning
+ 0.0 mil bales of yarn imports
- 4.7 mil. bales of yarn exports

19.6 mil. bales of yarn for fabric mfg

+ 0.4 mil. bales of fabric imports
- 1.6 mil. bales of fabirc exports
18.4 mil. bales of fabric for cut & sew

0.3 mil. bales of yarn & fabric imported from China

About 2% of fiber in fabric available for cut and sew
from China

Assuming blending with foreign fiber with China,
about 1% of fiber in fabric available for cut and sew
from Xinjiang

Sources: Trade Data Monitor, USDA ERS Textile Conversion Factors, calculations by Cotton Incorporated
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VIETNAMESE FLOW

7.0 mil. bales of domestic spinning
0.5 mil. bales of yarn imports

4.9 mil. bales of yarn exports

2.6 mil. bales of yarn for fabric mfg

+

+

1.7 mil. bales of fabric imports
0.1 mil. bales of fabric exports
4.1 mil. bales of fabric for cut & sew

1.6 mil. bales of yarn & fabric imported from China

About 38% of fiber in fabric available for cut and sew
from China

Assuming blending with foreign fiber with China,
about 24% of fiber in fabric available for cut and sew
from Xinjiang

Sources: Trade Data Monitor, USDA ERS Textile Conversion Factors, calculations by Cotton Incorporated
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Sources: Trade Data Monitor, USDA ERS Textile Conversion Factors, calculations by Cotton Incorporated
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