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Cotton Flow
Exports, Imports, and the Flow Out of China
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Cotton Exports

Top four exporters by origin of raw
cotton account for 80% of global
shipments of raw cotton

W. Africa
10%

Source: USDA - Cotton: World Markets and Trade,
data for 2020/21 crop year; August 1, 2020 through July 31, 2021
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Cotton Imports

Top five importers of raw cotton
account for about 80% of globally
traded cotton

Bangladesh
16%

Vietnam
15%

Source: USDA - Cotton: World Markets and Trade,
data for 2020/21 crop year; August 1, 2020 through July 31, 2021
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Chinese Cotton Flow

KEY FACTS

China is the world's:

- Second largest cotton grower.
- Largest cotton spinner.

- Largest manufacturer of fabric.
- Largest apparel exporter.

Source: USDA - Cotton: World Markets and Trade, ITMF - Cotton Industry Statistics, WTO - World Trade Statistical Review
Data in 480 lbs bales. 1 ton = 4,593 bales. Figures may not sum due to rounding.
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Chinese Cotton Flow

FIBER & FABRIC DEMAND

The flow of cotton fiber through China
Is driven by fabric demand.
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Grown in Manufactured Manufactured
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Chinese Cotton Flow

FIBER & FABRIC DEMAND

The flow of cotton fiber through China

Is driven by fabric demand.
N\

/\ 25 million bales
Qp grown in
Xinjiang

Grown in
China

Xinjiang is China's top
cotton-producing province,
expected to represent
90% of China's 2020/21
total cotton grown.

Source: USDA - Cotton: World Markets and Trade, Beijing Cotton Outlook, and China National Cotton Exchange.
Data in 480 lbs bales. 1 ton = 4,593 bales. Figures may not sum due to rounding.

2.5 million bales

the rest of
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Chinese Cotton Flow

FIBER & FABRIC DEMAND

The flow of cotton fiber through China
Is driven by fabric demand.
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Qp |25 million balesl

Grown in grown in
China \Xmﬁang /

&
40% of
Xinjiang cotton

is grown by
XPCC

Xinjiang is China's top
cotton-producing province,

Xpected to represent
g@% of China's 2020/21
total cotton grown.

40% of cotton grown in Xinjiang
is grown by the Xinjiang Production
& Construction Corps (XPCC).

Source: USDA - Cotton: World Markets and Trade, Beijing Cotton Outlook, and China National Cotton Exchange.
Data in 480 lbs bales. 1 ton = 4,593 bales. Figures may not sum due to rounding.
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Chinese Cotton Flow

FIBER & FABRIC DEMAND

The flow of cotton fiber through China
Is driven by fabric demand.
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XPCC was cited for sanctions
by the US. in July 2020.

Products suspected of containing
cotton grown in Xinjiang became
subject to seizure in the US. in

mid-January 2021.

Xinjiang is China's top
cotton-producing province,
expected to represent

90% of China's 2020/21
total cotton grown.

40% of cotton grown in Xinjiang
IS grown by the Xinjiang Production
& Construction Corps (XPCC).

&

Source: USDA - Cotton: World Markets and Trade, Beijing Cotton Outlook, and China National Cotton Exchange. Sanction and seizure information from
US Department of Treasury and US Customs and Border Protection. Data in 480 lbs bales. 1 ton = 4,593 bales. Figures may not sum due to rounding.
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Chinese Cotton Flow

FIBER & FABRIC DEMAND

The flow of cotton fiber through China
s driven by fabric demand.

N
o

Grown in Manufactured Manufactured

China in China in China GROWN

27.5 million bales

NEEDS

37.5 million bales

Much of the cotton grown in China is
kept in the country for yarn, fabric,
and garment manufacturing.

Current fiber demand for fabric
manufacturing equates to

37.5 million bales of cotton
Spun into yarn.

¢

Sources: Beijing Cotton Outlook,
China National Cotton Exchange,

but imports fiber as heeded for mills ‘ China Customs, Trade Data Monitor

China exports virtually no cotton,

Data in 480 lbs bales.
1ton = 4,503 bales.
Figures may not sum due to rounding.

and reserves.
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Chinese Cotton Flow

FIBER & FABRIC DEMAND

The flow of cotton fiber through China
Is driven by fabric demand.

N\
N 27.5 million bales grown w
Qﬂ 25 million from Xinjiang G(r:cmam

Grovwr in 2.5 million from rest of China
China

Spun in Chinese
Reserves

Fiber grown in China can flow
directly to spinning mills

OR

It can be transferred to the
Chinese reserve system.

§

Sources: Beijing Cotton Outlook,
China National Cotton Exchange,
China Customs, Trade Data Monitor.
Data in 480 lbs bales.

1ton = 4,503 bales.

Figures may not sum due to rounding.
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Chinese Cotton Flow

FIBER & FABRIC DEMAND

The flow of cotton fiber through China

is driven by fabric demand.

Fiber grown in China can flow
directly to spinning mills

OR

it can be transferred to the
Chinese reserve system.

China’s reserve system was

designed for price stability.

Chinese

- It can buy to support prices. Reserves
- It can sell to support mills.

Reserves can be stored for years &
volumes can go up and down.

§

Sources: Beijing Cotton Outlook,
China National Cotton Exchange,
China Customs, Trade Data Monitor.

‘ Data in 480 lbs bales.
1ton = 4,593 bales.

Figures may not sum due to rounding.
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Chinese Cotton Flow

FIBER & FABRIC DEMAND

The flow of cotton fiber through China
s driven by fabric demand.

10.5 million bales imported Grown in
0.1 million bales re-exported China

=

Spun in

Chinese
Reserves

Chinese mills and reserves
can also be supplied by cotton
imported from other countries.

Some imported cotton fiber is
re-exported when traders
realign on supplies needed.

&

d

Sources: Beijing Cotton Outlook,
China National Cotton Exchange,
China Customs, Trade Data Monitor.
Data in 480 lbs bales.

1ton = 4,503 bales.

Figures may not sum due to rounding.

Produced
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Chinese Cotton Flow

FIBER & FABRIC DEMAND

The flow of cotton fiber through China
Is driven by fabric demand.

KEY

Imported

Produced
in China

China is the world's largest
importer of cotton yarn.

Exported

o g

- 10.5 million 8.7 million
bales bales

& _, B

27.5 million 37.5 million
bales bales

Virtuélly gle}
fiber exported
from China

§

Sources: Beijing Cotton Outlook,
China National Cotton Exchange,
China Customs, Trade Data Monitor.

‘ Data in 480 lbs bales.
1ton = 4,503 bales.

Figures may not sum due to rounding.
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Chinese Cotton Flow

FIBER & FABRIC DEMAND

The flow of cotton fiber through China
Is driven by fabric demand.

KEY

Imported

Produced
in China

China is the world'’s largest
Importer of cotton yarn.

Weight of fiber available for fabric
is ~40% of global cotton use.

Exported

Available
to meet
demand

o g

- 10.5 million 8.7 million
bales bales

' ¥

27.5 million 37.5 million 44.6 million
bales bales bales

Virtuélly no 1.6 million bales 44.6 million bales
fiber exported exported available for
from China as cotton yarn cotton fabric

Sources: Beijing Cotton Outlook,
China National Cotton Exchange,
China Customs, Trade Data Monitor.

‘ Data in 480 lbs bales.
1ton = 4,503 bales.

Figures may not sum due to rounding.
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Chinese Cotton Flow

FIBER & FABRIC DEMAND

The flow of cotton fiber through China
Is driven by fabric demand.

China is the world's largest
Importer of cotton yarn.

Weight of fiber available for fabric
s ~40% of global cotton use.

China is the world's largest
exporter of cotton fabric, and
imports very little fabric.

Produced

in China ZE

KEY

Imported

- 10.5 million 8.7 million 0.3 millien
bales - bales bales

27.5 million 37.5 million 44.6 million
bales bales bales

Virtually no 1.6 millibn bales 10 millibn bales
fiber exported exported exported
from China as cotton yarn as cotton fabric

Sources: Beijing Cotton Outlook,
China National Cotton Exchange,
China Customs, Trade Data Monitor.

‘ Data in 480 lbs bales.
1ton = 4,503 bales.

Figures may not sum due to rounding.
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Chinese Cotton Flow

FIBER & FABRIC DEMAND

The flow of cotton fiber through China
Is driven by fabric demand.

34.9 million bales for finished goods

16 million bales of exported

finished goods

- 5.4 million bales to the US

- 3.8 million bales to the EU

- 1.7 million bales to Japan

- 5.1 million bales to other countries

19 million bales of finished goods
remaining for Chinese consumers

> Available
T Imported ﬁ;ogﬁﬁ%d Exported to meet
X demand

10.5 million 8.7 million 0.3 million
bales bales bales

& 8 0B ., N«

27.5 million 37.5 million 44.6 million
bales bales bales

Virtually no 1.6 million bales 10 million bales 34.9 million bales
fiber exported exported exported for finished goods
from China as cotton yarn as cotton fabric in domestic &
export market

Sources: Beijing Cotton Outlook,
China National Cotton Exchange,
China Customs, Trade Data Monitor.

‘ Data in 480 lbs bales.
1ton = 4,503 bales.

Figures may not sum due to rounding.
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Disclaimer: The information contained herein is derived from public and private subscriber news sources believed to be reliable;
however, Cotton Incorporated cannot guarantee its accuracy or completeness.

No responsibility is assumed for the use of this information and no express or implied warranties or guarantees are made. The
information contained herein should not be relied upon for the purpose of making investment decisions.

This communication is not intended to forecast or predict future prices or events.

© 2021 Cotton Incorporated.
All rights reserved; America's Cotton Producers and Importers
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